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Repubfiv of the Philippines
H @ongress of the Philippines
: Meten Fanila
1 Seventeently Uougress
Whyiedr Regular Session

B E—

Begun and held in Meiro Manila, on Monday, the twenty-third
day of July, two thousantd sighteen.

[ REPUBLIC AcT No. 110041

AN ACT PROVIDING FOR THE ORGANIC LAW FOR THE
BANCSAMORO AUTONOMOUS REGION IN MUSLIM
MINDANAO, REPEALING FOR THE PURPOSE
REPUBLIC ACT NO. 6734, ENTITLED “AN ACT
PROVIDING FOR AN ORGANIC ACT FOR THE
AUTONOMOUS REGION IN MUSLIM MINDANAD"
AS AMENDED BY REPUBLIC ACT NO. 9054, ENTITLED
“AN ACT TO STRENGTHEN AND EXPAND THE
ORGANIC ACT FOR THE AUTONOMOUS REGION
TN MUSLIM MINDANAG

Be it enacted by the Senaie ond Hote of Representutives uf the
Phitlppines in Congress asssmbled:



ARTICLE XII
FIeaL AUToNoMy

Sgc. 1. Meeal Autonomy, — The Bangssmors Qovernment
shall enjoy fscal autenomy with the end in view of attaining
economie self-sufficiency and genuine development, The
Bangsamoro Governmnent is entitled to all fund sources enumerated
herein. and shall have the power to ereate fts sources of Tevenues
ag provided in this Orgaric Law, which shall be spent in a
programmatic, (Wanaparent, pexformance-based, and phagsed
manner. It shall prepare its budget and allocats funds in
accordanes with an annual appropristions law pasasd by the
Parliament.

SEC. Z Auditing. — Pursuant to the Constitution, the
Commigsion on Audit shall be the exalusive auditor of the
Bangsamern Covermnent and its constituent loval government
units, The Bangsmmoro Covernment shall establish an auditing
hedy which ghall have internal auditing responsibility in
sceordanes with Republic Act No| 3486, vtherwise known &8 tha
‘Interral Auditing Act of 1962 as amended. The Bangsamorn
Governmeni shall implement transpareicy snd arsountability
wechanizms consistent with epen government practioss and
generally accepted financial msnagement pringiples.

SEC. 4. Locel Government Finonee — There is hereby
crcated a Bangenmory Regional Offies of the Bueeay of Loca)
Government Finance under the Department of Finance which
choll have the authority to coordinate, azmist, s monitor the
teasury and sssesgment oparations of constituent looal
government units within the Bangsamora Autonvmous Reglon
in pursuance of good governance and losal sutonomy. The regional
office shall be guidad by the standards set by the Department of
Finanee-Burean of Local Government Finance including the
requivements #et for the appolntoent of local treasurers,

SEC. 4, Bangsamoro Trensury Office. — Theve ig hereby
crested & Bangsamoro Tregsury Office whose primary function
izto veeaive and safezuard all thevevennes gensrated and collected
by the Bangsamore Governmenst, The Office shall be headed by a

]

Regional Teeasurer whe shzll be appointed by the Chisf Minister
and whose term shall be determinad by & Jaow to be passed by the
Parlisment,

SEC, 5. MNouonal Covernment Asarstanee, — The National
Government shall extend assistanee to the Bangsamore
Cowernment on tay administration and fiscel mansrement,
including capacity buildiog and training progeams, in accordance
with the plans to be developed by the Bangzamore Government
in eonsulEation with the National Government.

Hources of Revenues

SEC. 6 Sonwrces of Hevenves, — The Bangsamoro
Government shall have the power to cresle its own sourees of
rgveniges and to levy tazes faes, and charges. subjedt 1o the
provisions of this Oreganic Law and consistent with the prinoples
af eguabization, squily, aceunmblicy, admindsteative simplicity,
harmonization and eeomomic efficiancy, and Hscal aubocmy,
Bueh taxes, feen. and charges shall accrae exclusively to the
Bengsamora Governiei.

The sourees of reventes of the Bangeaors Government
wnelude; ameng others, the folbowing:

gl Taxes. in accordance with the provisions af this

Chrgranio Law

by Peeeand charges;

ieh Annusl Hloek grant from the National Government:

i) Revenuesur shavesin revenuss from the exploration,
ilevelopoent, and ulilization of natoral resourees derived from
lamd or waler areas or tevritories within the Bangsamoro

bervitoriul jurisdiction;

gl Share i the National CGovernmentytbises, fses, and
charges collected inthe Bangramors territorin juriediction:
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il Dividende from Bangsamoro government-owned ar
crntrolled corporstions and other corporations, and ehares from
the dividends of natonal government-owned ar conbrollad
covporations and their subsidigvice in the Bangsamero
Autoncmous Region o8 may be determined by the
Intergoveramantal Fiseal Policy Board:

{@ Grants from economic agrsements or conventions
snteved into by the Pangsamore Governieent to which the
Mational Gevernmentis g party;

th) Grants, endowments, donations, foreign assistance,
and other forma of aid;

@ Loane and official development sssistanes;

) Ehavesandrevenues genernted from the operations of
publieutiliftes within the Bangsamoro tervitorial iueediotion;

T Appropriedions and other budestary alloeations fron
the Natiomal Coverpiment; dd

) Tazx of et niere then fen pereent (10%) of frly market
velwe in the locality pow qubic meter of aedinayy stones, sand
gravel. eaith, and ather quarrs resourees, e defined in the
Wationel Intervsal Revenue Code, 0e amended, estracied from
prublio bemds or from the bede of sens lakes, dlvers, siveams, spesls
e other public waters within its tervitarial juvisdiction, the
procesds of which shall bo distribntad as fallows:

(1) Thirty perceant (30%) to the Bangssmoro Government;
sl

[2)  Sevenly percent (T0%) to the loeal government units
whore the sand, gravel, and other guaery meeources gre extrsci=d,
sz follows:

(it Thirty pevesnt (30%) to the province;

(i) Thirty pereant {30%) to the component city or
municipality; and

1)

(gl Forty percant (40%) to the barangsy.

The constituent local govarnment units in the Bangesmorn
Autonomous Region shall continue to exervise the tazing powers
grantad wnder Republic Act Ko, 7180, a8 amanded,

BeC. 7. Uniform and Eguitoble Taxation: Prohibitien
Agotnet Confieeaiory Taxes, Fees, and Chaorges. = The
Parliament shall sxercise, subject to the provisions of the
Cemstitution, the power to levy tanes, fees, and charges, which
shall inuze solely tothe benefitof the Bangsamoro Autenomous
Region: Provided, That the principles of umformity and eguity
in faxation shall be obeerved: Providad, further, Thatsuch shall
notbe umjust, excessive, oppreesive, confiscatary, orcontvary Lo
public policy: Provided, furthermore, That thei vollection shall
notbe delegared to any privets person,

The powar to impoae any tax wder this Orgare Law shall
be exercized by the Parlisment, through an approprists
legislation, which ahall net be enacted withont any prier public
hearing comd natsd for the puzpose. The Baugsumora Governmant
shall avolva & progvessive, regponsive, sorl multure sepsitive systen
st taxation which shall, smgne other things, provids for insentives
tor the promapt payment of taves and penakise tax evasion and
delinguency.

Mothing in this provgion shall precluds soy fubure
legdstation an natinnel @res nor sllow both Mational Governmert
snd Bangeamore Government to nppose siinilar taxes on the sme
anbity,

‘Bnc. & Tax hesidives, - The Parlinment may grant tax
exemptions and incantives undsr this Organic Law upon a vole
of majority of all its membera: Provided, That these tax
sxemptions and incentives shall not diminish national revenues:
Provided, further, That the grant of tax examptione and tncentives
administersd by the Regional Bosrd of Investments of the
Autonomous Region in Muslim Mindanao gs provided for in
Executive Order Mo, 458, Series of 1891, ini¥lation to Executive
COrrder No. 826, Sevies of 1987, otherwise lnown ae the "Omnibus
Investments Code,” shiall continue to-spply.
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Nething v this Organie Law akal] be construed o alisr,
diminish, or repeal the ineantives already granted and
adminigtered by mvestment promotion agenciss of the Natfonal
Govarnment to ayisting locators or remistersd business sntitios,

S, 9. Limitations on the Taving Powers; Exeepiions. -
Unless otherwize provided harein the tazing power of the
Bangsamaro Guvernment shalbnot extend to the following;

(a) Inenme bax, excopt when levied an hanks and other
financial inetitations,

by Castorms dulies, vagistration fas of vessels snd wharfage
o whetves, tonnage dues: and all other kinds of customs fees,
cherges, and dues except vessels which are vegiztered by thelr
awners with the Bangsamore Government snd wharlage on
wharves comabructed and mamtained by the Bangsamors
Covernment vr iks consid tread local sovernmant vivits;

i) "Taxes foes or charges and other inpesitions upen goods
carried wnto or ot of, or passing through the territorial
jurisdictions of the provindes, cities, muricipalities, or baramgays
in the Bangaamoro Autonomous Reginn m the guse of cherges
[ whariage, tolls for beddgee or atheawise, o athor tazes, fecs,
or clhargee in any form whatseever upon such goods or
merchandizs, exenpe tolle on bridges or wads conetructed and
maintarned by the Bangeamers Qovermnenl or it constibuent
provinges, oities, mmicipalities, or barangave concarnad;

iy Taxes, fees or chavges an agricaltursl and aguatic
produets when sold by mareingl farmers or fisherfall

{e) Tagason business enterpiises coviified by the Bosed of
Linvestments o by the Purliament ay piogeer or non-pioness for a
period of gix (8) and four () yoars, vespuotively, from the date of
regitration;

i} Excise taxez on avticles snumerated under the Natirmal
[nternal Revenve Coda of 1997, 65 smended, sud taxes, foes, or
chagges on, petroleum products;

ag

ig) Percentage or value-added tax on-sales; barters, oo
exchanges or slmilar transassions on goode or services sxcoptas
otherwiss provided by natioeal law;

(hi Turesonthe gross peosipts of transporiztion contradtors
and persenisengaged 1 the tanspertation of passengers ov freight
by hive and comimon carriers by alr, land, or watér sxcept as
providad in this Organic Law:

(it Taxesz on premiumes paid by way of reinsurance oy
Tetronassmny

1 ‘Taxes, foes, o other chavges on Philippine products
actually exparted, except as otherwise provided by law enacted by
the Congress of the Phili ppines;

(ki Tazxes, feos, o1 charges on countryeide and barangay
husiness enterprises 2iad coopevatives duly vegisterad undew
Republic Act MNo. 6810, othermise known as the “Magea Carta for
Conndryside and Barongay Business Enterorizee ™ and Republic
Art No. B985, otherwize known s (he “Canperntive Code of the
FPhilippines,” as nmeaded; and

i) Taxes, fees. o charges of aoy lind on the Nationnl
Government, 1is agencies and inswumentalities, and local
governmant nnits sxcepd on government-owned or contralled
corparstiont or entides that ae primerily crganived to do usinsss.

However, where el taxable elewenis are within the
Bangsamore territorial jurisdiction, the Prrliamenl may impose
the following taxes to the exclusion of the Bureau of Internal
Revenue of the Mational Governmen b

1) Capital Gains Tax. — Tax imposed on the gains
presumed Lo have besn vealized by the eeller from the sale,
exchenge, or other disposition of veal properties, classified as
capital assels, including pacts deretro eales and othier forma of
canditiomal zale; T'J
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) Documeniary Stamp Teax. - Tex on documents,
instruments, loan agresments, and pavers svideneing the
accaptances, assigiiset, aale, or transfer of the obligation, right
o property meident theveto;

(3 Denen’s Tax. — Tax on & donation or gift that i
imposed on the gratuitous tranafer of propexty betwesn twe (2) o
more persons who are living at the fime of the transfer. [eehall
apply whether the tranefer ia i fruet or otherwise, whether (he
mift is divect or indivect, and whather the prapesty i= real oy
perecnal, tangible or intingible; and

(4 Eslals Tax - Tax on the vighl of the deceased person
o bransmit to the lawiul heivs and bensficiarias of the decersed
person at the time of death and oo certain (ransfers, which ars
mrade by law g8 equivalent o testamentary disposition.

T case the Pariament dese not irnposs the abovamsentinged
taxes, the Dursau of nkemzl Bevenue of the Matiomal Gerrernm et
ghiall eontinmus to lovy dad collect exid tases: Provided, That i
the Bangsamiom Uovernment shall wnpase them, the tax raes
ahall be pursun to the Mational Internal Revenve Code of 1997,
ra amended: Provided, further, Fhat in no case shall the
abivementione] taxes b Impoesd snd eollectad by bath the Bureau
of Internal Resemue o the Basgsamarn Gorermiment

The Intergovernmencal Fiseal Policy Board ahsll
promulgaie rales on the determinsbon of laxells elemants in
velation o tawes (1) to () above, and the shpeing of veve nues from
the eollection of such taxes where the tuxahle alements are both
gituated within and outside of the Bangsamoro tevritorisl
jurisdiction, Any disputs between the National Government and
tive Bangsamorn Gevernment arising from the mpoeition of the
above taxes chall be vaselved by the Infergovermmental Fiseal
Policy Haard.

BEC. 10, Sharing of Taxzs Collecied by the Natiomnsl
Government, = National Government taxes, fees, and charges
collected 1 the Bangsamore Avtonamens Region, other than tarid
ond enstoone duties, shall be ghared as fallows:

L1

ial Tweniy-five peresat (25%) o the National Gorernment:
Provided, That for the fivat ten (10) veare following the effestivity
of they Chrganic Law, this ehave shall acerus to the Bungeamorn
Clovernment; Provicded, further, That efier this fizat tan
(10year period, wpon petition of the Baogsamero Government,
the Bational Governnenat may sxiend thoperiod as it shall deem
nesessary; sid

ibl Seventy-five percent {76%) to the Bangsamarg
Quvernment, nelusive of the shams of the constituent local
governmant uniks, '

The shares in faxes. feas, and chargss provided undear this
seetion ehall e sepacnie and distine from e aomast ook grant
sppropriatad to the Bangsamors Governmens under Seckion LS
o this Ariicle.

SEC. 1L, Assessnttend and Celisetion of Toxes; Bangecmor
Revenie Offics, — The Parlisprent shall ssiablish by law the
Bengsamors Bevenue Offioe for the assesanent snd eollestion of
Bapgzumiora hnxes, us well ae all nther aollactible taies in the
Bangeamove Sutanomous Regim

Unill sueh tims that the Bangsamots Revenne Dffles is
established, tax collection ahall be wndevtalen by the Bursauof
Imternal Revenue, The shave of the Bangeouore Government shall
b retained by the Mationa] Governinent slleciing agetetae 2nd
remitted to the Bangasmoro Government in lump som withoud,
neet of 4 appropristione law.

Upon its establishment, the Bangeanoro Bevamie Office
zhall start collecting such taxes repularly: Frovided, That it ahall
report promp tly all its collections to, and remit the share of, the
Mational Government through a duly gecredited government
deposilory bank: Provided, furtier, That the National
Covernment end the Bangsamore Governmens shall share the
ot of administering the tox collection ag provided Herein,

*1
SEC. 12, Bagmend of Taxes by E‘mmm?ﬁms, Parinerships,
or Firms, — Corporations, partnerships, o firma divectly engaged
in husiness i the Bangsamors Autonomous Begion ahall pay
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thefr corresponding texes, fees, and charges in the provines ov
ity whens the corporation, partnership, o Brn lsdoing business,

Covporations, patinershipe, or firnie whoes central, main,
ar head offices ave located outside the Bangsamoro Avtenomais
Region but are doing husiness within its territarial juriadiction,
ghatl pay the income taxes for income derived from their nsiness
operations in the Bangsamore Autonomeus Reglon to the sty or
mundcipality where thedy branch offiees or business operations of
activities ave loated The Bureau of Internal Ravenus end the
Bangapmaro Revenue Office shall agree on modalities br the
filivg of inegme lax refurns theoogh the Intergovammental Fiseal
Palicy Board.

The Inctergovernmentai Fiscal Polioy Board shall
promulgate rules fo implement this provision, including the
determinaiion of vovered entities and the allocation of income for
orvared snfities,

BRC. 13, Bhers of the Constiliceni Locol Gavermarent it
in Toves Within the Bongsamoro Aulonomous Region. — The
Pavliament shall enpet o law detailing the shayes of conztituent
local government umis in the sevonly-fve pereent (75%) shave of
the Bangaamavg Government inthe national tasss, fees, and
cliarges collected in the Bangsamors tevoiorisl furisdicdon,

SR, 14, Bangsamars Tox and Retendte Cade, = Tha
Pavliament shall enact a Bangeamorn tax and vevenue cods, which
shall cover the taxing powsrs of the Bangeamore Goverwment. in
accordanes with the Comatitation and this Organie Law,

Blaek Grant

BEe. 16, Anwwal Black Grant. = The Natlonal Government
shall provide an annual block grant which shall be the shars of
the Bangsamaro Government in the nationsl inlernal revenus
tax collections of the Bureau of Internial Revenye and collections
of the Bureay of Custome. The amount shall be sufficient for the
exercise of the powers and functions of the Bangssmora
Government vnder this Organic Law and in no case ghell be less

3

then the last budget vessived by the Ausonomons Region in
Muslim Mindznso immediately helove the establishment of the
Bangeamoro Autononious Region.

SR 16, Black Grand Amounl, — For the budget year
immedigtely following the pear of the sffectivity of this Organic
Law, the amount of tha block grant shall be equivklent to five
percent (3%) of the net naticnal incernal yevenue tax collection of
the Furenu of Intsraal Bevemae and the net eollection of the Buinéan
of Customs from e thivd Aacal year immediately preseding the
corrent fiseal year,

For parposes of this section, the net national internal
sevenne tax eollections of the Bureaw of Internal Revenue is the
sum of all internal yeveniue tax collections of the Bureih of Internal
Resvenue during the hase year ks the internal vevenne allotment
of loeal government urats, the amount veleased during the same
year for tax vefunds, papments for informers” rewand, and any
portion of internal sevenue tax eollections wluch are pressntly
gul agide, or herenftor esrmarked undop spicial liws for pryment
to thivd peraona,

SEC, 17, Awtemorie Approprintion: — The anmal bleck
grant shall be sutomakically spproprinted in the General

Approprigtione Act of the Congrese of the Philippinez to the
Boogzamore Governmsm,

BEc 18, Regulor Reloase, - The block grant ehall ke
raleased without need of any further action, directly and
romiprehansively to the Dangeamors Government, and shall not
ha subject to any lisn ar holdback that may he imposed by the
Natibnal Covernment for whatever purpose

BEE. 189, Alleration of the Block Grand. - The Paxliament
shall pass an panual sppropriations law alloesting the block granc
by various agencies and programe sccaiding to the powers emd
funetions of the Bangsamors Government. The Parliament shall
assign the highest bud getary priovity o education, health, and
gocinl services ae may be provided in ite apropriations law. The
Parliament shall not include the procurement aof fivearms,
smmunition, armamente, and sxplosives in ite annual
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eppronetations law from the biecl grant. Copiea of the development
plans of the Bangsamaorn Government shall be fernizhed the
Depaviment of the Tuterioy and Loeal Government., In the
alloeation of the bloek grant, the nattonal lews and the budgeting
mides and reguietoms implemented by the Deparoment of Budgat
and Management znd Department of the Intevior and Loeal
Government spplicable to local government units shall apply.

The Bangsameoro Government's annmal sppeopriations
law chall eot performance standards and targets for each sectar.
Any waspent amount i the eurrent year's block grant shall
vevert to the Bangzamoro Tressury winder a Special Pund for
veappropriation: Provided, howerar, That eny subssguent
eppropriation therso! shall follow the same conditions as
provided in thissection,

SEc 20, Cenersd Limdletons, — The uge of fande shall be
evlviset to the following [lmitations:

(o) The tolal dppropriations. whether annuel or
gupplemental, for Pevsonal Services of the Bangsamoro
Crevsrnment for ane (1) fiscal year ehall not sxosed forty-five
peveent (45%) of the total vavenue sturees of the Bangsamony
Chorverniment; as provided wodsr Section § of this Azticie. The
appropristions for salaries, wages, sepreseniabion aned
ransportation allowances of afficiale and emplovess of the publis
utilities and scancimic snierprises owned, operated, and
maintained by the Bangsamore Government sRall not be theluded
in the annuel budget or in the cemputation of the maximum
amount for Personal Services. The appropriations for Personal
Bervices of auch sconoinic enterprisss shall be chavged against
thair respective budgets;

b} Mo afficial or enployes shall bs entitled to & sslawy vate
higher then the maximum Hxed fy the positionor other pasitions
of equivelent ranl by applicable laws or yules and regulations
izsued thereunder;

{c) The Bangsumoro Government shall not appropriste
fonds to provide any salaries, wages orony form of smoluments
toofficiats and empleyees of the Malional Govarnment;

i

) Tneases ofabalivion of positiong and the crestion of new
ohea resulting from the abolitlon of existing postions in the
Bangsamoro Government, such abolition or creation shall be mads
i ageordance with Bection 10, Artiele XVI of this Organic Law,
The provisions of civil service laws, rules, and regulations shall
apply supplatorily;

{e) Positions in the official plantalla for caresy positions
that ave acoupied by incembents holding permanent appointments
¢hall be covored by sdequate appropriations:

i Mochanges in designaticn or nomenclature of poattions
resulling in a pramation or demotion in rank or inoeease or
deereqse i compensstion shisll be allowed axcept when the position
@ actually vacant and the filling of such positions shall be strictlv
ﬂlemnmdama withebvil service laws, rules, and mmenlations;

&) The creation of wew poivions and salary increases o7
scjustmenis shall nol be peads retrosstive,

. SEH_Z‘. 21, Beduciions from the Block Grant, Byeepiions. =
Pwendy (20) vears rom the sperationalization of the Bangsem e
Qovernimeant, the following shall be deduoted v the hiock srane:

. i) Feveres Gon the follow ing tawes vmpozed smd enllseted
i1 the Bangeamiore wroitoria] jurisdsstion by the Banosamarg
Groverament three (3) yaars prion

(1) Capital Gaiee Tax;
{2 Documentary Stamp Tax;
03 Donors Tax; and

4y Betate Tax:and
)

(b} Share of the Bangsamora Gn!.rernnﬂlnt in the 1ncome
darived from the expleration, development, and utilization of
notural resources, as provided under Section 54, Articls X1 of
this Organic Luw, sollected thees (8) yesse prine.
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The amount sligoated for the speration of the Bangsamony
Sustsinable Development Boavd, as provided in Seetion 8, Avticle
W of this Organic Law, shall not be meluded inthe smount hevein
o bie deducted fram the block grant. The abovementioned
deduction shall not include Ehe shaves of comstitueni local
government units and of indigeneus communities ih government
ineomue devived Bom the explovation, development, and utilization
of natmeal resouress under Sections 35 and 36 of this Articls,
respectively,

BEC. 22, Revigw of the Bloek Grant Formula, — The
formula of the block grant; ss provided above, shall be veviewed
by the Intergevernmentnl Fiscal Policy Board five (5) vearsaftar
ite effeeiivity, and every five (5) yours thepealter to consider, among
others, the fiscal needs of the Bangsamors Covernment and the
actnal vevenues i shall beable to generate and toensure thar all
block grant espenditures are ranspavent and performance-haszed:
Provided, That if the Mulicns] Government shall no Jonger have
any representative in (he Intargovernmental Fiscal Policy Boerd,
the review shall te undestaken by the Intevgovarnmental

sed. 23, Develogment Programe and Projecls, —
lnndintaly after the ratificstinn of this Chiganic Law, and for
avwither fva (5} vears thereafter, the Mational Govsrnment shall
provide for adeditional fundz thatwill subsidizs expatiditores for
development projects and Infrastraciue in the Bangeameore
Autonomens Ragion, ineluding provineial and munieipal rosds,
in aceerdance with o development plan formulated by the
Bangsamore Government. The National Government and the
Bangsamoro Government, throvgh the Intergovernmental
Belativns Body; shall agree on the amcunt and manner of the
velease of soid amaunt to the Bangsamers Govornment.

Laams

Sme. 24. Foreign und Domestic Loans; Bonds, Notes, and
Dbligations, —

(z) Loans, Credits; and Other Forme of Indebtedness, —
The Bangsamore Government may contract loans, evedite, and
othor formsa of indebtednesze to finance the construction,

&7

nstallation, improvement, expansion, operation ov maintenance
of public utilities, infrastructure Facilities, housing projects,
acquisition of real property, implewentation of other capital
Investment projecta, and for the develonment and welfare of the
peaple of the Bangsamuoro,

_ Subject to accaptable cradit worthiness, and in cotapliance
with the Constitution, relevant laws and regulations, such loans
may be geenred from domestic and foreign lending institutions,
except foreign and domestic loans requiring severeipn guaranty,
whether explicit or implicit, which would require the spproval of
the Mationa] Goverament.

The Parlisment by a vote of the majority of al its members
may authorize the Chisf Minister to ormtract such domestic o
foreign loans.

The National Government shall assist the Bangsamors
Government in eomplying with the requivements for a speedy
issuanee of the soveveign guaranty to finapce lieal infrastructurs
and ekher sovioeeonamic development projects in secordance with
the Bangsamaro Development Plan, Within thivty (30) davs from
the submission by the Bangssmery Government of ite apphication
Ior sovereign guaranty, the National Government shall inform
the Bangsamoro Goverimment of the setions taken on the
spplicstion.

{5 Bowds, botea, Debenturas. aud Obligations, — The
Bangsamos Government shall have the antherity to iasue bonds,
debentures, securities, collaterals, notes, obligations, snd other
debt papers or documsnte, a2 well as redesm or retive the sams,
pursuaht 1o a law enacted by the Parlisment, to financs
aalf:]iqltidating_andinmme-pmdm:mgda*mhpment or livalihood
I::irnaam pursuant to the prioeities sstablished in its development

A,

{t) Puyment of Loans and Indebtedness, — The Bangsamara
Government shall appropriate in its annual budget the amounts
sufficlent to pay ite incurred loans and inde gs: Provided,
That the amount of appropristions for debt zervicing shall not
exreed twenty percent (20%6) of the regular sources of revenue,
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axeluding those coming from granls, eidowmenly, dinations
leans, foreign apsistance and official develonment sasistanss of
the Bangsamors: Frowdded, furdior, Thai not more than twenty
peberd (20%) of the block grant ahall be wtilized for Joms paymends.

i Publication. - Sy domasticor forslgn-segsted loan ang
the purpage thereaf shall be prblished anes & week for bwo (2)
corseditive weeks in ai lesst one (1) newspapar of gensral
cireatlation in the Bangzamoro Auronomons Region.

auc. 35, Official Developinent Assistonce. = The
Bangsamorn Government may svail of official development
asgistance, npon yevisw and approval ofthe Mations] Govaniment
i accordance with Republic Act Mo, 8182, otherwise koown-as
chie “Offcial Developaent Assistonee Aot of 1096 s nmended,
oy achiewe foclosve growth and poveriy teduction through the
popkemeniation of peioriey devalopment projacts.

(Grunts and Dopations

BEc 28, Grandwand Danolians, — Depammsnis, hupsis
officee; and stabe universities and colleges of the Bangeawore
Govarnment oy nooept donsdions conlrilivtions, grants,
hequaste, av mifte, b coely ov i kind, o domestle o forsign
siineess (o g eses valavant bo their funetions,

Tpvcarse of such svaots or donotions S gove riuaenis of
forsign countries. their sgences and inslrumenialites o
multilateval [netitusions or ovganizations, acoeptance therso!
ghall be subject to the prior clearance and approval by the
FPrezdent or his authorizad represents Live,

The Intergovernmantal Fiscal Policy Board shall
peomudgate rules for the inplomentation of this secion,

Feomomave Agresments and Donventions

36, 27, Beonewmic Agresiaids. — Subdoct to the provisiona
af the Constivuiion, the Bangeanore Quvernment shall evolve g
gvstem of eeonomic pgrecmentz and treds compaots bo genevate
block grans loy regionsl investments snd impesvamente of

i

regional sconomic seruetures which shall be suihovized by 8 law
enecred by the Parliament, Pursaant boapedtie recommendations
of & regional eoonomic mddevelopm&ntphmmgbmﬁrwhmm
be evaated by the Parliament, the Bangeomero Governent may
pasiet its constituent local government units o their requirements
for counterpert funds for foveian assisied projecte.

AEC, 28 Culterol Evehange, and Econotaic ond Techiiesl
Crigperation. — The Bangsanoro Government may establish
linkageafor cutbural exchange, sconomic and {rchnival cooperatiog
with countries having diplomatic celations with the Philippines
upon vaview snd spproval of the Natiemal Governmenl. The
Bangsamoro Government may recommend to the Mational
Government the aeeignment of qualified persons in Philippiae
emybaases and consulmtes, and their participation o indgroationg]
delegaticons.

Spc. 22, Benafits frorn Conventiens, = The Dangsamom
Goveynment dhellhe snlitled tobenofit renlidng from conventione
ity which the Mational Gower mentis ¢ party: Such hanefits shall
be equitsbls, considering the availshle humen and material
sesouppes wnd tomparative advansege of the Hangeamoro
Avtonomous Region, s well g2 i sorioeconomis tonditions snd
I

Governnani-Owned or Contralled Corporaiions

2Ee, 30, Gevarmment- Croned or Condrolled Corporations
- lUpon coovdination with the Mational Government, the
Parliament shall have the pawey to erzate governmernt-ownod or
comirolied corporations i complisnes with the provisions of
Bepublic Act No, 10149, ctherwise known as the "GOOC
fovernanee dei of 2011 by & grant of legislative charter, or
under Botas Pambansa Hig #8, otherwizge known ss *The
Corporation Coda of the Philispines” Provided, That those duly
registerad with the Besurities and Bxchange Commission may
[ikewize operate ouwtsids the Brageamoro Autunomons Region.

The Parlizment may craaie piones ingHfirms and other
buziness entities to hoost stonomic d elopment in the

Bangsamors Autsnomons Region,
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Ben. 81, Faxsling Governniand-Ouned or Confrolled
Corporations Operoting Exelusively in the Bargsamaro
Autonomous Region, - The Baagssmore Government shall have
the suthority and eontrol over exdating government-owned or
contyalled corporations operating exclusively is the Bangsamors
Antonomons Region after detsrminabion by the Intersovsrmnental
Fiseal Palicy Bogrd of then fensibility: Provided, That they shall
bave the option o transfer thelr operations eutside of the
Bangsamoro Autonomons Beglon, whichshall be effected through
thenecessary changes in their governing bonrds.

Sk, 22, Existing Governmeni-Ouned or Condrofled
Corporaitong in the Bangsomore Autonemons Region. — Tha
Bangsamoro Government shall be veprasented in the board of
divestora or in the policy-naking bodies of govermuent-owned o
controlled corpoyatione that operate a substantial portion of their
trusinesees divectly or through their subsidigries in the
Bangzamoro Autonomous Region or where the Bangssmors
Government by & substantial interest

The Intergovernmental Missal Pobicy Board ehnll determine
the sitens of the participation of the Bangsamoro Governmeant a=
well ag ita shares from the cesults of the aperatinne of these
mrporations and their subsidiaries based on a formula chat It
shall determina: Provided, That the Basgsamoro Governmanl
shall have nt least one (1) sest inthe poverning bossde of the aaid
arperniae.

SEC, 48, Santhern Philippines Developrivend Auihority and
Al-Amomah Iamic Investment Bonk, = Withio six (8) months
from the establishwmant of the Bangsamore Traneition Authovity,
the Intevgovernmental Fiscal Policy Board shall deternine the
participation of the Bangsamovo Government in the Al-Amanah
Islamic Investment Bank of the Philippinee and the Southern
Philippinies Developioent Authority as provided in Presidentis]
Decree Mo, 600, aa amanded. In the event of the transfer of
ownaralip ar disposal of any property of the Southern Philippines
Development Authority, the loeal government unit whers the
prapeviy 18 located shall have the preferential right to acquire the
proparty.

11

Sharing in the Exploration, Developinaat,
znd Uribizadon of Natureal Regowsess

_ SEC. 84 Bharing in Esploration, Development, and
Utilization of Naturnl Resources. - Gavernment ravenuss
generated from the sxplovation, development, and vdlizntion of
«ll natural respurces in the Bangsamaoro Autonomous Reglon,
including mines and wminerals, ehall pertain fully to the
Rangsamoro Government, In the case of uranium snd foasil fuels
such s petraleum, natural gas, and cosl, the samé may be
co-rriaged and the revenues sharved equally between the Mational
E?wonununt and Bangeameory Government, subject ta the
Huitmtions provided in the Constitubon,

_ BEC: 35, SBhare of the Constituent Local Godernnient
Uinite, - The share of the Bangssmoro Guvernment in the
vaveries referrad (o in the immediacely preceding section shall
be incluaiva of thoss for i constituent local governmend units,

The ¢have of the Bangsamoro Government is hexeby
apportioned as fallows: thirty percent (30%) 1 the Bangsamers
Government: and w0 ell its constituent local government wnits,
Ewenty percent (20%) to the provinces; fifleen persent (15%) to
the eities: Lwenty peveant (20%) to the municipalities: snd fiffesn
persent {15%) to the bavangnys

BEQ. A8, Shaveof Ddigenous Conmunitivs, — Indigsnous
peoples sud communiiies shall have an squitable share of the
revenues generated fom the exploration, development, and
utilization of nuturel resources thet are found within the
territories covered by a native, traditional, or customary title in
thau: favar, which ehall be provided by a law bo b passed by the
Puri'.lam@nt detailing the sharing mechanizm snd percontages:
Provided, That the rights and privileges granted to indigenous
JI:IEGPIBE- by Bepublie Act No. 8371 and other lawe pertaining to
inchiganous peaples shall rot ba diminished,

Tntergovernmental Fiscal Policy Bowvd
H
BB, 37, Funetiong - Thalnaergc:vemmgam] Fizeal Palicy
Board ereated under Section 4, Article VI of this Organie Law
shall have the following functions:



{a) Hecommend the necessaly fisenl policy adjustments by
undertaiing periodic veviews of the taxing povwors, tax bass, 1o tas,
wealth sharing ayrangements, and sources of revenuss of the
Bangsamore Government (9s-g-u0 ite development needa;

() Adelvess disputes betwesn the Nationa) Government sud
the Bangsamoro Governmant invelving the colleation of eipizal
galns tax, documentavy stamp tax donor's tax, and estais tax:

ie) Determine the extent of the participation of the
Bengzgamoro Gevernmert in the board of directors or tha
policy-making bodies of government-owned or contralled
corporations that opevate a substantial portion of theis businessss
divectly or through their subeidiaries in the Bengsamove
Buranomous Region or whepe the Bungsamore Government has
svibetantial intereat;

&y Deteimine the participation of the Bangeamors
Clovernomens i the operations of goverumsnt-owied or cnstiallzd
corparations sl their subsidindies nperating in the Bongsamors
Autenomans Begion, and its shares from the results of snid
Fperntieng:

ie} Detsrmine the particihation of the Bangsanory
Government in the Al Amanah lelamic Investment Bank of the
Fhithippines, and the Sonthem Philippines Development Autharity,
subfest to e provisfons of Section 35 of thia Artiele: and

) Define the modalitios for (be [ling of income tax petwine
Ter corpovations or fums whose sentral, main, or head of fess are
dieated outside the Bangsamoro Autoromens Region but are doing
businesa within ibs tervitorial jurisdicton to determine the ineoms
vealizad from such eperaticng in the Bangsamore A utonomeus
Begion, which shall he attributed as income derived therein and
sulject totha sharing schemes betwaen the Nationa] Government
and the Bangsamora Government,

SEC, 88, Composition of the Mmiergovernmental Fiseol
Folicy Board, - The Intergovernmental Fiscal Policy Board
shall be composed of the heads or representatives of the appropriate
depariments and ageneizs of the Nationa] Governmentand heads

T

orrepregentatives of the ministrles snd officss i the Bangsamers
Uovernment: Provided, That the Seeretary of Finanes snd the
Minister of the sppropriste ministry from the Bangsamoro
Government shall be its co-chanrpersone; Provided, furiher, That
the Secretary of Budget and Management, Bewretary of Trade
and Industry, and the Director-General of the National Eaonomie
and Developoent Authovity shell be members thersof,

BRC, 00, Mestings ond Annual Heport, - The
Iutergovernmental Fisesl Poliey Board shail meatat leset ance
every six {6) months or as often s necessary, and shall adoptits
own rides of procedure for the conduct of ite mestingy,

Ao znnugl repowt shall be submitted. by the
Intergevernmentsl Fiscal Policy Boavd ta the Maticnal
Sivernment sad the Bangsamors Government, anc ehall be aads
available tothe public,

SEC. 4. Fulf Discdosire Folicy, = The Bsngsamess
Grovernment adepts & policy of full disclisms of its bodget,
fnances, hide wnd public offedinge, qnd sliall promids procoocls fa
the guidance of locs] avthorities in the implementation of gxid
polisy which shall include. among mihers, the posting of the
Sunmmary of Ineome and Bxpenditvres, and the participation of
repressnbatives o dvil society i the budgeh process, The soms
poliey shall apply bo lie winsdinsnt lueal government uniis 5s
msy e providsd in o Banesemoro local governm st acde to be
enacterd by the Parlisment,

BEC. 41. Additional  Fisead  Powers. -  The
Intergovernments) Fisce] Poliey Board may recommend to the
Congress of the Philippines or the appropriate agency of the
Mational Government the grant of ad ditional fiseal poweys to the
Bangramors Goverpnent,

ARTICLE ¥Xur
REGIGHAL BCoMOMY 280 P.ﬁTR.lIﬁEWY
SEC. L. Social Juslice ond Eeonomic Systen. — The

Hangsamors Government shall establish an economic system
based on the principle: and sisie poliges declared in the



