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Repubfiv of the Philippines
H @ongress of the Philippines
: Meten Fanila
1 Seventeently Uougress
Whyiedr Regular Session

B E—

Begun and held in Meiro Manila, on Monday, the twenty-third
day of July, two thousantd sighteen.

[ REPUBLIC AcT No. 110041

AN ACT PROVIDING FOR THE ORGANIC LAW FOR THE
BANCSAMORO AUTONOMOUS REGION IN MUSLIM
MINDANAO, REPEALING FOR THE PURPOSE
REPUBLIC ACT NO. 6734, ENTITLED “AN ACT
PROVIDING FOR AN ORGANIC ACT FOR THE
AUTONOMOUS REGION IN MUSLIM MINDANAD"
AS AMENDED BY REPUBLIC ACT NO. 9054, ENTITLED
“AN ACT TO STRENGTHEN AND EXPAND THE
ORGANIC ACT FOR THE AUTONOMOUS REGION
TN MUSLIM MINDANAG

Be it enacted by the Senaie ond Hote of Representutives uf the
Phitlppines in Congress asssmbled:



ARTICLE XII
FIeaL AUToNoMy

Sgc. 1. Meeal Autonomy, — The Bangssmors Qovernment
shall enjoy fscal autenomy with the end in view of attaining
economie self-sufficiency and genuine development, The
Bangsamoro Governmnent is entitled to all fund sources enumerated
herein. and shall have the power to ereate fts sources of Tevenues
ag provided in this Orgaric Law, which shall be spent in a
programmatic, (Wanaparent, pexformance-based, and phagsed
manner. It shall prepare its budget and allocats funds in
accordanes with an annual appropristions law pasasd by the
Parliament.

SEC. Z Auditing. — Pursuant to the Constitution, the
Commigsion on Audit shall be the exalusive auditor of the
Bangsamern Covermnent and its constituent loval government
units, The Bangsmmoro Covernment shall establish an auditing
hedy which ghall have internal auditing responsibility in
sceordanes with Republic Act No| 3486, vtherwise known &8 tha
‘Interral Auditing Act of 1962 as amended. The Bangsamorn
Governmeni shall implement transpareicy snd arsountability
wechanizms consistent with epen government practioss and
generally accepted financial msnagement pringiples.

SEC. 4. Locel Government Finonee — There is hereby
crcated a Bangenmory Regional Offies of the Bueeay of Loca)
Government Finance under the Department of Finance which
choll have the authority to coordinate, azmist, s monitor the
teasury and sssesgment oparations of constituent looal
government units within the Bangsamora Autonvmous Reglon
in pursuance of good governance and losal sutonomy. The regional
office shall be guidad by the standards set by the Department of
Finanee-Burean of Local Government Finance including the
requivements #et for the appolntoent of local treasurers,

SEC. 4, Bangsamoro Trensury Office. — Theve ig hereby
crested & Bangsamoro Tregsury Office whose primary function
izto veeaive and safezuard all thevevennes gensrated and collected
by the Bangsamore Governmenst, The Office shall be headed by a

]

Regional Teeasurer whe shzll be appointed by the Chisf Minister
and whose term shall be determinad by & Jaow to be passed by the
Parlisment,

SEC, 5. MNouonal Covernment Asarstanee, — The National
Government shall extend assistanee to the Bangsamore
Cowernment on tay administration and fiscel mansrement,
including capacity buildiog and training progeams, in accordance
with the plans to be developed by the Bangzamore Government
in eonsulEation with the National Government.

Hources of Revenues

SEC. 6 Sonwrces of Hevenves, — The Bangsamoro
Government shall have the power to cresle its own sourees of
rgveniges and to levy tazes faes, and charges. subjedt 1o the
provisions of this Oreganic Law and consistent with the prinoples
af eguabization, squily, aceunmblicy, admindsteative simplicity,
harmonization and eeomomic efficiancy, and Hscal aubocmy,
Bueh taxes, feen. and charges shall accrae exclusively to the
Bengsamora Governiei.

The sourees of reventes of the Bangeaors Government
wnelude; ameng others, the folbowing:

gl Taxes. in accordance with the provisions af this

Chrgranio Law

by Peeeand charges;

ieh Annusl Hloek grant from the National Government:

i) Revenuesur shavesin revenuss from the exploration,
ilevelopoent, and ulilization of natoral resourees derived from
lamd or waler areas or tevritories within the Bangsamoro

bervitoriul jurisdiction;

gl Share i the National CGovernmentytbises, fses, and
charges collected inthe Bangramors territorin juriediction:
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il Dividende from Bangsamoro government-owned ar
crntrolled corporstions and other corporations, and ehares from
the dividends of natonal government-owned ar conbrollad
covporations and their subsidigvice in the Bangsamero
Autoncmous Region o8 may be determined by the
Intergoveramantal Fiseal Policy Board:

{@ Grants from economic agrsements or conventions
snteved into by the Pangsamore Governieent to which the
Mational Gevernmentis g party;

th) Grants, endowments, donations, foreign assistance,
and other forma of aid;

@ Loane and official development sssistanes;

) Ehavesandrevenues genernted from the operations of
publieutiliftes within the Bangsamoro tervitorial iueediotion;

T Appropriedions and other budestary alloeations fron
the Natiomal Coverpiment; dd

) Tazx of et niere then fen pereent (10%) of frly market
velwe in the locality pow qubic meter of aedinayy stones, sand
gravel. eaith, and ather quarrs resourees, e defined in the
Wationel Intervsal Revenue Code, 0e amended, estracied from
prublio bemds or from the bede of sens lakes, dlvers, siveams, spesls
e other public waters within its tervitarial juvisdiction, the
procesds of which shall bo distribntad as fallows:

(1) Thirty perceant (30%) to the Bangssmoro Government;
sl

[2)  Sevenly percent (T0%) to the loeal government units
whore the sand, gravel, and other guaery meeources gre extrsci=d,
sz follows:

(it Thirty pevesnt (30%) to the province;

(i) Thirty pereant {30%) to the component city or
municipality; and

1)

(gl Forty percant (40%) to the barangsy.

The constituent local govarnment units in the Bangesmorn
Autonomous Region shall continue to exervise the tazing powers
grantad wnder Republic Act Ko, 7180, a8 amanded,

BeC. 7. Uniform and Eguitoble Taxation: Prohibitien
Agotnet Confieeaiory Taxes, Fees, and Chaorges. = The
Parliament shall sxercise, subject to the provisions of the
Cemstitution, the power to levy tanes, fees, and charges, which
shall inuze solely tothe benefitof the Bangsamoro Autenomous
Region: Provided, That the principles of umformity and eguity
in faxation shall be obeerved: Providad, further, Thatsuch shall
notbe umjust, excessive, oppreesive, confiscatary, orcontvary Lo
public policy: Provided, furthermore, That thei vollection shall
notbe delegared to any privets person,

The powar to impoae any tax wder this Orgare Law shall
be exercized by the Parlisment, through an approprists
legislation, which ahall net be enacted withont any prier public
hearing comd natsd for the puzpose. The Baugsumora Governmant
shall avolva & progvessive, regponsive, sorl multure sepsitive systen
st taxation which shall, smgne other things, provids for insentives
tor the promapt payment of taves and penakise tax evasion and
delinguency.

Mothing in this provgion shall precluds soy fubure
legdstation an natinnel @res nor sllow both Mational Governmert
snd Bangeamore Government to nppose siinilar taxes on the sme
anbity,

‘Bnc. & Tax hesidives, - The Parlinment may grant tax
exemptions and incantives undsr this Organic Law upon a vole
of majority of all its membera: Provided, That these tax
sxemptions and incentives shall not diminish national revenues:
Provided, further, That the grant of tax examptione and tncentives
administersd by the Regional Bosrd of Investments of the
Autonomous Region in Muslim Mindanao gs provided for in
Executive Order Mo, 458, Series of 1891, ini¥lation to Executive
COrrder No. 826, Sevies of 1987, otherwise lnown ae the "Omnibus
Investments Code,” shiall continue to-spply.
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Nething v this Organie Law akal] be construed o alisr,
diminish, or repeal the ineantives already granted and
adminigtered by mvestment promotion agenciss of the Natfonal
Govarnment to ayisting locators or remistersd business sntitios,

S, 9. Limitations on the Taving Powers; Exeepiions. -
Unless otherwize provided harein the tazing power of the
Bangsamaro Guvernment shalbnot extend to the following;

(a) Inenme bax, excopt when levied an hanks and other
financial inetitations,

by Castorms dulies, vagistration fas of vessels snd wharfage
o whetves, tonnage dues: and all other kinds of customs fees,
cherges, and dues except vessels which are vegiztered by thelr
awners with the Bangsamore Government snd wharlage on
wharves comabructed and mamtained by the Bangsamors
Covernment vr iks consid tread local sovernmant vivits;

i) "Taxes foes or charges and other inpesitions upen goods
carried wnto or ot of, or passing through the territorial
jurisdictions of the provindes, cities, muricipalities, or baramgays
in the Bangaamoro Autonomous Reginn m the guse of cherges
[ whariage, tolls for beddgee or atheawise, o athor tazes, fecs,
or clhargee in any form whatseever upon such goods or
merchandizs, exenpe tolle on bridges or wads conetructed and
maintarned by the Bangeamers Qovermnenl or it constibuent
provinges, oities, mmicipalities, or barangave concarnad;

iy Taxes, fees or chavges an agricaltursl and aguatic
produets when sold by mareingl farmers or fisherfall

{e) Tagason business enterpiises coviified by the Bosed of
Linvestments o by the Purliament ay piogeer or non-pioness for a
period of gix (8) and four () yoars, vespuotively, from the date of
regitration;

i} Excise taxez on avticles snumerated under the Natirmal
[nternal Revenve Coda of 1997, 65 smended, sud taxes, foes, or
chagges on, petroleum products;

ag

ig) Percentage or value-added tax on-sales; barters, oo
exchanges or slmilar transassions on goode or services sxcoptas
otherwiss provided by natioeal law;

(hi Turesonthe gross peosipts of transporiztion contradtors
and persenisengaged 1 the tanspertation of passengers ov freight
by hive and comimon carriers by alr, land, or watér sxcept as
providad in this Organic Law:

(it Taxesz on premiumes paid by way of reinsurance oy
Tetronassmny

1 ‘Taxes, foes, o other chavges on Philippine products
actually exparted, except as otherwise provided by law enacted by
the Congress of the Phili ppines;

(ki Tazxes, feos, o1 charges on countryeide and barangay
husiness enterprises 2iad coopevatives duly vegisterad undew
Republic Act MNo. 6810, othermise known as the “Magea Carta for
Conndryside and Barongay Business Enterorizee ™ and Republic
Art No. B985, otherwize known s (he “Canperntive Code of the
FPhilippines,” as nmeaded; and

i) Taxes, fees. o charges of aoy lind on the Nationnl
Government, 1is agencies and inswumentalities, and local
governmant nnits sxcepd on government-owned or contralled
corparstiont or entides that ae primerily crganived to do usinsss.

However, where el taxable elewenis are within the
Bangsamore territorial jurisdiction, the Prrliamenl may impose
the following taxes to the exclusion of the Bureau of Internal
Revenue of the Mational Governmen b

1) Capital Gains Tax. — Tax imposed on the gains
presumed Lo have besn vealized by the eeller from the sale,
exchenge, or other disposition of veal properties, classified as
capital assels, including pacts deretro eales and othier forma of
canditiomal zale; T'J
























